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J HUTCHINSON PTY LTD
ABN 52 009 778 330

DIRECTORS' REPORT

The directors present this report on the company for the financial year ended 30 June 2013.
The following persons held office of director during the year or since the end of the year;

John Collins Hutchinson
John Scott Hutchinson
Gregory Denis Quinn
Stephen John Norton
Kellie Leanne Williams

The directors have been in office since the start of the financial year to the date of this report unless
otherwise stated.

The profit of the company for the financial year after providing for income tax amounted to $8,413,716
(2012: $10,703,724).

No significant changes in the company's state of affairs occurred during the financial year.
The principal activities of the company during the financial year were contract building.
No significant change in the nature of these activities occurred during the year.

No matters or circumstances have arisen since the end of the financial year which significantly affected or
may significantly affect the operations of the entity, the result of those operations, or the state of affairs of
the entity in future financial years.

Likely developments in the operations of the entity and the expected results of those operations in future
financial years have not been included in this report as the inclusion of such information is likely to result in
unreasonable prejudice to the entity.

The company's operations are not regulated by any significant environmental regulation under a law of the
Commonwealth or of a State or Territory.

Dividends paid or declared since the start of the financial year are as follows:

- A fully franked dividend of $273,536 was paid during the year as recommended in last year's
report.

- A fully franked dividend of $467,710 was paid during the year.

- A fully franked dividend of $276,823 is recommended for payment for the year ended 30 June
2013.

No options over issued shares or interests in the company were granted during or since the end of the
financial year and there were no options outstanding at the date of this report.

During the financial year the Company paid an insurance premium totalling $33,306 in respect of directors'
and officers' liability insurance. All of this insurance premium related to insurance of Directors of the
Company named in this report. The policy does not specify the premium for individual directors and
executive officers.

No person has applied for leave of Court to bring proceedings on behalf of the company or intervene in any
proceedings to which the company is a party for the purpose of taking responsibility on behalf of the
company for all or any part of those proceedings.
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

DIRECTORS' REPORT

Auditors’ Independence Declaration

A copy of the auditors' independence declaration as required under section 307C of the Corporations Act
2001 is set out on page 3.

Signed in accordance wzjﬁésdution of the Board of Directors:

Director: O O P

Gregﬁg@ is Quinn

Director: /zﬁaw

Stephen John Norton

Dated this 20th day of September 2013
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Tel: +61 7 3237 5999 Level 10, 12 Creek St
BDO Fax: +61 7 3221 9227 Brisbane QLD 4000
e www.bdo.com.au GPO Box 457 Brisbane QLD 4001
Australia

DECLARATION OF INDEPENDENCE BY P A GALLAGHER TO THE DIRECTORS OF J HUTCHINSON PTY
LTD

As lead auditor of J Hutchinson Pty Ltd for the year ended 30 June 2013, | declare that, to the best of
my knowledge and belief, there have been no contraventions of:

« the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and
« any applicable code of professional conduct in relation to the audit.

' G
P A Gallagher
Director

BDO Audit Pty Ltd

Brisbane, 20 September 2013

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO Australia Ltd ABN 77 050
110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of BDO International Ltd, a UK company limited
by guarantee, and form part of the international BDO network of independent member firms.



J HUTCHINSON PTY LTD

ABN 52 009 778 330

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2013

This Year Last Year

Note $ $
CLASSIFICATION OF EXPENSES BY FUNCTION
Construction revenue 1,337,959,414 1,161,110,347
Cost of construction (1,289,934,603) (1,121,718,092)
Gross profit 48,024,811 39,392,255
Other revenue 8,036,091 7,658,028
Finance costs (418) (78,670)
Marketing expenses (1,676,990) (2,429,752)
Occupancy expenses (4,318,413) (4,771,893)
Administration expenses (9,488,974) (11,155,870)
Selling expenses (4,634,155) (1,043,021)
Other expenses from ordinary activities (27,446,168) (16,458,136)
Profit before income tax expense 8,495,784 11,112,941
Income tax expense 3 (82,068) (409,217)
Profit for the year 8,413,716 10,703,724
Other Comprehensive Income:
Increase in fair value of investments 67,040 200,794
Increase in fair value of land and buildings 639,181 -
Income tax on items of other comprehensive income (211,866) (60,238)
Other comprehensive income for the year, 494 355 140,556
net of tax ' '
Total comprehensive income for the year 8,908,071 10,844,280
Total comprehensive income attributable to 8,908,071 10,844,280

members of the company
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2013

This Year Last Year

Note $ $
CURRENT ASSETS
Cash and cash equivalents 5 159,188,017 69,092,634
Trade and other receivables 6 85,134,325 155,199,025
Inventories 7 57,375,509 46,085,133
Other current assets 8 2,700,511 3,181,614
TOTAL CURRENT ASSETS 304,398,362 273,558,406
NON-CURRENT ASSETS
Trade and other receivables 6 25,962,266 21,520,263
Financial assets 9 1,451,813 5,117,156
Property, plant and equipment 10 91,818,218 89,378,405
Other non-current assets 8 4,465,683 2,677,064
Inventories 7 2,200,000 14,004,422
Deferred tax assets 11 12,230,578 9,486,608
TOTAL NON-CURRENT ASSETS 138,128,558 142,183,918
TOTAL ASSETS 442,526,920 415,742,324
CURRENT LIABILITIES
Trade and other payables 12 236,016,681 222,391,396
Borrowings 13 29,657 260,898
Short term provisions 14 1,673,307 1,418,305
TOTAL CURRENT LIABILITIES 237,719,645 224,070,599
NON-CURRENT LIABILITIES
Borrowings 13 2,304,489 1,818,232
Long term provisions 14 1,396,484 1,144,769
Deferred tax liabilities (k| 14,983,926 10,749,884
TOTAL NON-CURRENT LIABILITIES 18,684,899 13,712,885
TOTAL LIABILITIES 256,404,544 237,783,484
NET ASSETS 186,122,376 177,958,840
EQUITY
Issued capital 15 41,323 41,323
Reserves 16 1,893,184 1,398,830
Retained earnings 17 184,187,869 176,518,687
TOTAL EQUITY 186,122,376 177,958,840

The accompanying notes form part of these financial statements.
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2013

Retained Revaluation
Note Earnings Issued Capital  Surplus Total
$ $ $ $
Balance at 1 July 2011 166,430,641 41,323 1,258,274 167,730,238
Profit attributable to equity shareholders 10,703,724 - - 10,703,724
Total other comprehensive income for the year - - 140,556 140,556
Sub-total 177,134,365 41,323 1,398,830 178,574,518
Dividends paid or provided for (615,678) - - (615,678)
Balance at 30 June 2012 176,518,687 41,323 1,398,830 177,958,840
Balance at 1 July 2012 176,518,687 41,323 1,398,830 177,958,840
Profit attributable to equity shareholders 8,413,716 - - 8,413,716
Total other comprehensive income for the year - - 494,354 494,354
Sub-total 184,932,403 41,323 1,893,184 186,866,909
Dividends paid or provided for (744,533) - - (744,533)
Balance at 30 June 2013 184,187,869 41,323 1,893,184 186,122,376

The accompanying notes form part of these financial statements.
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2013

This Year

Note $

Last Year

$

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Payments to suppliers and employees

Dividends received

Interest received

Income tax paid

Other Income Received

Net cash provided by/ (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment
Proceeds from sale of investments

Proceeds from repayment of loans by related parties
Payments for property, plant and equipment

Payments for investments

Payment of loans to related parties

Net cash provided by / (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings

Repayment of borrowings

Dividends paid

Net cash provided by / (used in) financing activities

Net increase (decrease) in cash held
Cash at beginning of year
Cash at end of year

1,531,992,632
(1,439,498,751)

1,198,519,225
(1,187,128,841)

323,320 -
6,673,467 6,198,203
8,878,094 (8,476,329)
1,482,199 1,618,384

20 109,850,961 10,730,642
399,503 440,847
113,276 1,080,167
12,145,137 1,334,290
(16,513,837) (21,711,336)

(45,402) (573,647)
(15,368,025) (1,032,042)

(19,269,348)

(20,461,721)

486,257 1,967,084
(231,241) -
(741,246) (581,671)
(486,230) 1,385,413

90,095,383 (8,345,666)
69,092,634 77,438,300
159,188,017 69,092,634

The accompanying notes form part of these financial statements.
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

Statement of Significant Accounting Policies

Basis of Preparation

These financial statements have been prepared in accordance with the requirements of the
Corporations Act 2001 for use by the directors and members of the company and are special
purpose financial statements. The directors have determined that the company is not a reporting
entity because there are no users dependent on general purpose financial statements.

J Hutchinson Pty Ltd was incorporated and has its domicile in Australia and is a company limited by
shares. The company is a for-profit entity for financial reporting purposes under Australian
Accounting Standards. The financial statements are presented in the Australian dollar currency.

Reporting Basis and Conventions

The financial statements have been prepared in accordance with the requirements of the following
applicable Australian Accounting Standards:

AASB 101: Presentation of Financial Statements

AASB 107: Statement of Cash Flows )

AASB 108: Accounting Policies, Changes in Accounting Estimates and Errors
AASB 110: Events after the End of the Reporting Period

AASB 1031: Materiality

AASB 1048: Interpretation and Application of Standards

The measurement requirements of all applicable Australian Accounting Standards or other
authoritative pronouncements of the Australian Accounting Standards Board (AASB) have been
applied in the preparation of this report.

The complete disclosure requirement of above and all other Australian Accounting Standards or
other authoritative pronouncements of the AASB have not been applied.

No other applicable Australian Accounting Standards or other authoritative pronouncements of the
AASB have been applied.

The financial statements have been prepared on an accruals basis and is based on historical costs
unless otherwise stated in the notes.

The following is a summary of the material accounting policies adopted by the company in the
preparation of this report. Unless otherwise stated, the accounting policies are consistent with the
previous period.
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

Income Tax

The income tax expense (revenue) for the year comprises current income tax expense (income)
and deferred tax expense (income).

Current income tax expense charged to profit or loss is the tax payable on taxable income. Current
tax liabilities (assets) are measured at the amounts expected to be paid to (recovered from) the
relevant taxation authority.

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability
balances during the year as well as unused tax losses.

Current and deferred income tax expense (income) is charged or credited directly to equity instead
of profit or loss when the tax relates to items that are credited or charged directly to equity.

Except for business combinations, no deferred income tax is recognised from the initial recognition
of an asset or liability where there is no effect on accounting or taxable profit or loss.

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled and their measurement also reflects the
manner in which management expects to recover or settle the carrying amount of the related asset
or liability.

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to
the extent that it is probable that future taxable profit will be available against which the benefits of

the deferred tax asset can be utilised.

Where temporary differences exist in relation to investments in subsidiaries, branches, associates
and joint ventures, deferred tax assets and liabilities are not recognised where the timing of the
reversal of the temporary difference can be controlled and it is not probable that the reversal will
occur in the foreseeable future.

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is
intended that net settlement or simultaneous realisation and settlement of the respective asset and
liability will occur. Deferred tax assets and liabilities are offset where: (a) a legally enforceable right
of set-off exists; and (b) the deferred tax assets and liabilities relate to income taxes levied by the
"~ same taxation authority on either the same taxable entity or different taxable entities where it is
intended that net settlement or simultaneous realisation and settlement of the respective asset and
liability will occur in future periods in which significant amounts of deferred tax assets or liabilities
are expected to be recovered or settled.

The company and its wholly-owned Australian controlled entities have implemented the tax
consolidation legislation.

The company, as head entity, and the controlled entities in the tax consolidated group account for
their own current and deferred tax amounts. These tax amounts are measured as if each entity in
the tax consolidated group continues to be a stand alone taxpayer in its own right.
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

In addition to its own current and deferred tax amounts, the company also recognises the current
tax liabilities (or assets) and the deferred tax assets arising from unused tax losses and unused tax
credits assumed from controlled entities in the tax consolidated group.

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the
amount of GST incurred is not recoverable from the Australian Tax Office. In these circumstances,
the GST is recognised as part of the cost of acquisition of the asset or as part of an item of the
expense. Receivables and payables in the statement of financial position are shown inclusive of

GST.

Cash flows are presented in the statement of cash flows on a gross basis, except for the GST
component of investing and financing activities, which are disclosed as operating cash flows.

Comparative Figures

Comparative figures have been adjusted to conform to changes in presentation for the current
financial year where required by accounting standards or as a result of changes in accounting

policy.

Revenue

Revenue recognition relating to the provision of services is determined with reference to the stage
of completion of the transaction at the end of the reporting period and where outcome of the
contract can be estimated reliably. Stage of completion is determined with reference to the services
performed to date as a percentage of total anticipated services to be performed. Where the
outcome cannot be estimated reliably, revenue is recognised only to the extent that related
expenditure is recoverable.

Interest revenue is recognised on a proportional basis taking into account the interest rates
applicable to the financial assets.

Dividend revenue is recognised when the right to receive a dividend has been established.

Dividends received from associates are accounted for in accordance with the equity method of
accounting.

Revenue from the rendering of a service is recognised upon the delivery of the service to the
customers.

All revenue is stated net of the amount of goods and services tax (GST).
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

Financial Assets

Initial Recognition and Measurement

Financial assets and financial liabilities are recognised when the entity becomes a party to the
contractual provisions of the instrument. For financial assets, this is equivalent to the date that the
company commits itself to either purchase or sell the asset (ie, trade date accounting is adopted).

Financial instruments are initially measured at fair value plus transaction costs, except where the
instrument is classified "at fair value through profit or loss", in which case transaction costs are
expensed to profit or loss immediately.

Classification and subsequent measurement

Financial instruments are subsequently measured at fair value, amortised cost using the effective
interest rate method, or cost. Fair value represents the amount for which an asset could be
exchanged or a liability settled, between knowledgeable, willing parties. Where available, quoted
prices in an active market are used to determine fair value. In other circumstances, valuation
techniques are adopted.

(i) Financial assets at fair value through profit or loss

Financial assets are classified at "fair value through profit or loss” when they are either held for
trading for the purpose of short-term profit taking, derivatives not held for hedging purposes, or
when they are designated as such to avoid an accounting mismatch or to enable performance
evaluation where a group of financial assets is managed by key management personnel on a
fair value basis in accordance with a documented risk management or investment strategy.
Such assets are subsequently measured at fair value with changes in carrying value being
included in profit or loss.

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market and are subsequently measured at amortised cost.

(iiiy Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and
fixed or determinable payments, and it is the entity's intention to hold these investments to
maturity. They are subsequently measured at amortised cost.

(iv) Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are either not capable
of being classified into other categories of financial assets due to their nature, or they are
designated as such by management. They comprise investments in the equity of other entities
where there is neither a fixed maturity nor fixed or determinable payments.
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

(v) Financial liabilities

Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured
at amortised cost.

Impairment

At the end of each reporting period, the company assesses whether there is objective evidence that
a financial instrument has been impaired. In the case of available-for-sale financial instruments, a
prolonged decline in the value of the instrument is considered to determine whether an impairment
has arisen. Impairment losses are recognised in profit or loss. Also, any cumulative decline in fair
value previously recognised in other comprehensive income is reclassified to profit or loss at this

point.
Derecognition

Financial assets are derecognised where the contractual rights to receipt of cash flows expire or the
asset is transferred to another party whereby the entity no longer has any significant continuing
involvement in the risks and benefits associated with the asset. Financial liabilities are derecognised
where the related obligations are discharged, cancelled or have expired. The difference between
the carrying value of the financial liability extinguished or transferred to another party and the fair
value of consideration paid, including the transfer of non-cash assets or liabilities assumed, is
recognised in profit or loss.

Construction Contracts and Work in Progress

Construction work in progress is valued at cost, plus profit recognised to date less any provision for
anticipated future losses. Cost includes both variable and fixed costs relating to specific contracts,
and those costs that are attributable to the contract activity in general and that can be allocated on a
reasonable basis.

Construction profits are recognised at the stage of completion basis and measured using the
proportion of costs incurred to date as compared to expected actual costs. Where losses are
anticipated they are provided for in full.

Construction revenue has been recognised on the basis of the terms of the contract adjusted for
any variations or claims available under the contract.

Land Held for Sale

Land held for development and sale is valued at the lower of cost and net realisable value. Cost
includes the cost of acquisition, development, foreign currency movements, borrowing costs and
holding costs until development is completed. Borrowing costs, foreign currency movements and
holding charges incurred after development are recognised through profit or loss. Profits are only
brought to account on the signing of an unconditional contract of sale.
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

Leases

Leases of fixed assets, where substantially all the risks and benefits incidental to the ownership of
the asset (but not the legal ownership) are transferred to the company, are classified as finance
leases.

Finance leases are capitalised by recognising an asset and a liability at the lower of the amounts
equal to the fair value of the leased property or the present value of the minimum lease payments,
including any guaranteed residual values. Lease payments are allocated between the reduction of
the lease liability and the lease interest expense for the period.

Leased assets are depreciated over the shorter of their estimated useful lives or the lease term.

Lease payments for operating leases, where substantially all the risks and benefits remain with the
lessor, are recognised as expenses in the periods in which they are incurred.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost, independent or directors’ valuation as
indicated less, where applicable, any accumulated depreciation and impairment losses.

Property

Freehold land and buildings are shown at fair value, based on periodic, but at least triennial,
directors valuations using information provided by external independent valuers, less subsequent
depreciation and impairment for buildings.

Increases in the carrying amount arising on revaluation of land and buildings are credited to a
revaluation reserve in equity. Decreases that offset previous increases of the same asset are
charged against fair value reserves directly in equity; all other decreases are charged to other
comprehensive income.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying
amount of the asset and the net amount is restated to the revalued amount of the asset.

Plant and Equipment

Plant, equipment and leasehold improvements are carried at cost less, where applicable, any
accumulated depreciation and impairment losses.

Leasehold improvements are amortised over the shorter of either the unexpired period of the lease
or the estimated useful lives of the improvements.
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

Depreciation

The depreciation rates used for each class of depreciable assets are:
Buildings: 2.5%
Plant and Equipment. 10 - 50%

Investment Property

Investment property is held to generate long-term returns. Investment property is carried at fair
value, determined annually by independent valuers. Changes to fair value are recorded in the
income statement as other income.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within short-term borrowings in current liabilities on the statement of financial
position.

Provisions

Provisions are recognised when the company has a legal or constructive obligation, as a result of
past events, for which it is probable that an outflow of economic benefits will result and that outflow
can be reliably measured.

Provisions recognised represent the best estimate of the amounts required to settle the obligation at
the end of the reporting period.

Impairment of Assets

At each reporting date, the company reviews the carrying values of its tangible and intangible
assets to determine whether there is any indication that those assets have been impaired. If such
an indication exists, the recoverable amount of the asset, being the higher of the asset's fair value
less costs to sell and value in use, is compared to the asset's carrying value. Any excess of the
asset's carrying value over its recoverable amount is recognised through profit or loss.

Impairment testing is performed annually for goodwill and intangible assets with indefinite lives.

Where it is not possible to estimate the recoverable amount of an individual asset, the company
estimates the recoverable amount of the cash-generating unit to which the asset belongs.
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

Employee Benefits

Provision is made for the company's liability for employee benefits arising from services rendered by
employees to the end of the reporting date. Employee benefits that are expected to be settled within
one year have been measured at the amounts expected to be paid when the liability is settled, plus
related on-costs. Employee benefits payable later than one year have been measured at the
present value of the estimated future cash outflows to be made for those benefits.

Critical Accounting Estimates and Judgments

The directors evaluate estimates and judgments incorporated into the financial report based on
historical knowledge and best available current information. Estimates assume a reasonable
expectation of future events and are based on current trends and economic data, obtained both
externally and within the company.

Key Estimates
0] Impairment

The company assesses impairment at the end of each reporting period by evaluation of
conditions and events specific to the company that may be indicative of impairment triggers.
Recoverable amounts of relevant assets are reassessed using value-in-use calculations
which incorporate various key assumptions.

Key Judgements
(i)  Impairment of receivables

The company assesses impairment of related party receivables by analysis of debtor assets
and liabilities and their ability to repay debt balance when determining recoverability of the
balance due at year end.

New and Revised Accounting Standards for Application in Future Periods

The AASB has issued new and amended Accounting Standards and interpretations that have
mandatory application dates for future reporting periods and which the company has decided not to
early adopt. The adoption of the relevant measurement standards in future is not expect to have a
material impact on the financial statements in the future.

The financial report was authorised for issue by the directors on the 20th day of September 2013.
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2013

This Year Last Year
$ $

Profit before Income Tax
Profit before income tax has been determined after:
Expenses
Bad and doubtful debts - related parties 4,634,155 1,043,021
Depreciation of property, plant and equipment 7,709,642 6,983,396
Diminution of property, plant and equipment 11,126,515 -
Diminution of investments 939,000 934,940
Remuneration of auditor:
- Audit or review 78,992 69,840
- Other services 77,170 139,204

156,162 209,044
Net loss on disposal of freehoid, plant and equipment 776,585 168,559
Research and development costs - 79,033
Revenue and Other Income
Interest received 6,673,467 6,198,203
Rental income 1,338,598 1,303,719
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

This Year Last Year
$ $
3 Income Tax Expense

The prima facie tax payable on profit before income tax
is reconciled to the income tax expense as follows:
Profit from continuing operations before income tax
expense 8,495,784 11,112,941
Prima facie tax payable on profit before income tax at
30% (2012: 30%): 2,548,735 3,333,882
Add:
Tax effect of:

Other non-deductible items 483,684 240,629

Under (over) provision for income tax in prior years (583,626) 2,817,904

Carry forward tax losses not capitalised (2,304,462) 3,533,119

(2,404,404) 6,591,652

Less:
Tax effect of:

Share of tax group members income tax loss 62,263 9,516,317

62,263 9,516,317

Income tax expense attributable to J Hutchinson 82,068 409,217
Pty Ltd
Tax effects relating to each component of other
comprehensive income:
Increase in fair value of investments before tax 67,040 200,794
Increase in fair value of land and buildings before tax 639,181 -
Tax expense (211,8686) (60,238)
Net-of-tax amount 494,355 140,556
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2013

This Year Last Year
$ $
Dividends
Dividend Paid (Franked to 100%) 467,710 342,142
Proposed Final Dividend (Franked to 100%) 276,823 273,536
744,533 615,678

Balance of franking account at period end adjusted for
franking credits arising from payment of provision for
income tax and dividends recognised as receivables,
franking debits arising from payment of proposed
dividends and any credits that may be prevented from
distribution in subsequent years. 64,206,439 73,402,210
Cash and Cash Equivalents
Current
Cash on Hand 7,750 7,550
Cash at Bank 159,109,815 68,984,102
Imprest Accounts 70,452 100,982

159,188,017 69,092,634
Reconciliation of Cash
Cash at the end of the financial year as shown in the
statement of cash flows is reconciled to items in the
statement of financial position as follows:
Cash and Cash Equivalents 159,188,017 69,092,634

159,188,017 69,092,634

Cash at end of year as per statement of cash flows
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

This Year Last Year
$ $
Trade and Other Receivables
Current
Trade Debtors 74,171,997 140,994,324
Provision for Impairment (205,231) -
73,966,766 140,994,324
Sundry Debtors including tax 8,295,330 10,343,252
82,262,096 151,337,676
Unsecured Loans at Call
Director Related Parties 2,853,598 3,799,218
Other Loans 18,631 62,231
2,872,229 3,861,449
85,134,325 155,199,025
Non-Current
Unsecured Loans
Director Related Parties 25,886,524 21,392,271
Other Loans 75,742 127,992
25,962,266 21,520,263
Inventories
Current
Project expenditure including profit recognised to date 2,685,339,851 2,348,006,010
Progress Billings (2,627,964,342) (2,301,920,877)
57,375,509 46,085,133
Non-Current
At Cost 2,200,000 14,004,422
Other Assets
Current
Prepayments 2,700,511 3,181,614
Non-Current
Prepayments 4,465,683 2,677,064
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

This Year Last Year

$ $
Financial Assets
Non-Current
Available for Sale
Investments in Trusts 695,869 4,463,121
Shares in Associated Companies - at cost 153 2
Shares in Listed Companies - at fair value 755,787 647,002
Shares in Subsidiaries - at cost 4 7,031

1,451,813 5,117,156

Controlled Entities

Name of Entity

HB Catering Pty Ltd

Country of Formation or Incorporation
Australia

Percentage Owned

100% (2012: 100%)

Name of Entity

Trey Developments Pty Ltd
Country of Formation or Incorporation

Australia
Percentage Owned

100% (2012: 100%)

Name of Entity
HB Electrical Pty Ltd
Country of Formation or Incorporation

Australia
Percentage Owned

100% (2012: 100%)
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

This Year Last Year
$ $
10 Property, Plant and Equipment
L.and and Buildings
Freehold Land and Buildings:
Land and Buildings - at directors' valuation 2013 61,045,000 54,535,471
Accumulated Depreciation - (884,740)
61,045,000 53,650,731
Leasehold Land and Buildings:
Land and Buildings - at cost 285,670 285,670
Accumulated Depreciation (85,700) (71,417)
199,970 214,253
Total Land and Buildings 61,244,970 53,864,984
Plant and Equipment - at cost 51,018,370 51,981,616
Accumulated Depreciation (28,069,024) (23,490,604)
22,949,346 28,491,012
Office Furniture and Equipment - at cost 7,772,514 5,406,822
Accumulated Depreciation (3,326,829) (2,445,370)
4,445,685 2,961,452
Motor Vehicles - at cost 9,760,694 9,854,181
Accumulated Depreciation (6,582,477) (5,793,224)
3,178,217 4,060,957
Total Plant and Equipment 30,573,248 35,513,421
91,818,218 89,378,405

Total Property, Plant and Equipment

The basis of the valuation of land and buildings is fair
value, being the amounts for which the assets could be
exchanged between willing parties in an arm's length
transaction, based on current prices in an active
market for similar properties in the same location and
condition where available. The land and buildings
were last revalued on 30 June 2013 based on
information provided by external independent valuers.
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

This Year Last Year

$ $
Movement in Property, Plant & Equipment
L.and & Buildings
Balance at beginning of year 53,864,984 47,767,791
Additions 14,734,294 9,359,495
Disposals (384,853) (2,617,471)
Revaluation to fair market value (6,289,616) -
Depreciation Expense (679,839) (644,831)
Balance at end of the period 61,244,970 53,864,984
Plant & Equipment
Balance at beginning of year 28,491,012 22,179,742
Additions 272,482 11,121,822
Disposals (706,919) (52,561)
Depreciation Expense (5,107,229) (4,757,991)
Balance at end of the period 22,949,346 28,491,012
Office Furniture & Equipment
Balance at beginning of year 2,961,452 2,540,006
Additions 2,365,692 1,026,816
Depreciation Expense (881,459) (605,370)
Balance at end of the period 4,445,685 2,961,452
Motor Vehicles
Balance at beginning of year 4,060,957 2,711,116
Additions 210,725 2,370,668
Disposals (52,350) (45,629)
Depreciation Expense (1,041,115) (975,198)

3,178,217 4,060,957

Balance at end of the period
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

This Year Last Year
$ $
11 Tax
Assets
Deferred tax assets comprise:
Deferred Tax Asset 12,230,578 9,486,608
Liabilities
Non-current
Deferred tax liability comprises:
Deferred Tax Liability 14,983,926 10,749,884
12 Trade and Other Payables
Current
Trade Creditors 194,905,472 177,811,150
Subcontractors Retentions 31,034,099 27,638,073
Other Creditors 3,279,630 4,504,242
Goods and Services Tax Payable - 5,847,117
Provision for Holiday Pay 6,797,480 6,590,814
236,016,681 222,391,396
13 Borrowings
Current - Unsecured
Director Related Parties 29,657 260,898
29,657 260,898
Non-Current - Unsecured
Director Related Parties 2,304,339 1,818,032
Other 150 200
2,304,489 1,818,232
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

This Year Last Year
$ $
14 Provisions
Current
Provision for Dividend 276,823 273,536
Provision for Long Service Leave 1,396,484 1,144,769
1,673,307 1,418,305
Non-Current
Provision for Long Service Leave 1,396,484 1,144,769
Aggregate employment benefit liabilty 9,590,448 8,880,352
Number of employees at period end 1,153 1,286
15 Issued Capital
41,253 Ordinary Shares fully paid 41,253 41,253
10 "A" Class Shares fully paid 10 10
10 "B" Class Shares fully paid 10 10
10 "C" Class Shares fully paid 10 10
10 "D" Class Shares fully paid 10 10
10 "E" Class Shares fully paid 10 10
10 "F" Class Shares fully paid 10 10
10 "G" Class Shares fully paid 10 10
41,323 41,323

The company has authorised capital amounting to
41,323 shares of no par value.

Ordinary shares participate in dividends and the
proceeds on winding up of the company in proportion
to the number of shares held.

At the shareholders meetings each ordinary share is
entitled to one vote when a poll is called, otherwise
each shareholder has one vote on a show of hands.
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

This Year Last Year
$ $
16 Reserves
Revaluation Surplus
The revaluation surplus records revaluations of
non-current assets. Under certain circumstances
dividends can be declared from the reserve.
Movement in Revaluation Surplus
Balance at beginning of year 1,398,829 1,258,274
Investments revalued to fair value 494 355 140,556
Balance at end of the period 1,893,184 1,398,830
17 Retained Earnings
Retained earnings at the beginning of the financial
year 176,518,686 166,430,641
Net profit attributable to members of the company 8,413,716 10,703,724
Dividends provided for or paid (744,533) (615,678)
Retained earnings at the end of the financial year 184,187,869 176,518,687
Standby Arrangements and Credit
18 Facilities
The Company has access to:
Bank Guarantee Facility 100,000,000 90,000,000
Bank Guarantees issued (96,293,781) (81,202,854)
Amount of facility available 3,708,219 8,797,146
Insurance Bond Facility 100,000,000 100,000,000
Insurance Bonds Issued (36,684,817) (19,041,964)
Amount of facility available 63,315,183 80,958,036

This joint facility of the company and J Scott Builders
(Qld) Pty Ltd is secured by registered mortgage over
the freehold land and buildings of the company and the
related company J Scott Builders (Qld) Pty Ltd
together with fixed and floating charges over the

assets and undertakings of both companies.
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

This Year Last Year
$ $
19 Capital and Leasing Commitments
Operating Lease Commitments
Non-cancellable operating leases contracted for but
not capitalised in the financial statements:
Payable - minimum lease payments
Not later than 12 months 6,429,254 11,798,234
Between 12 months and five years 7,485,127 14,043,662
13,914,381 25,841,896
Property leases are payable monthly in advance and
may be increased based upon movements in the CPI
but is dependent upon the individual terms of the
leases.
20 Cash Flow Information

Reconciliation of net cash provided by operating
activities to profit after income tax
Operating profit (loss) after income tax 8,413,716 10,703,724
Non-cash flows in profit:
Profit on sale of non-current assets (29,956) (13,145)
Loss on sale of non-current assets 806,541 171,704
Bad debts provided or written off 4.634,155 1,043,021
Deferred tax on increase in revaluation surplus reserve (211,866) (60,238)
Depreciation 7,709,642 6,983,396
Revaluation of investments 939,000 934,940
Revaluation of property 10,792,825 -
Increase (Decrease) in income taxes payable 7,681,956 (8,483,098)
Changes in assets and liabilities
(Increase) Decrease in inventories (3,349,982) (1,978,654)
(Increase) Decrease in current receivables 58,163,663 (69,568,762)
(Increase) Decrease in deferred tax receivables (2,743,969) 1,634,786
(Increase) Decrease in other assets (1,307,516) 610,480
Increase (Decrease) in trade creditors and other
payables 13,418,614 67,869,504
Increase (Decrease) in provisions 710,096 2,041,545
Increase (Decrease) in deferred tax payables 4,234,042 (1,158,561)

109,850,961 10,730,642

Page 26




J HUTCHINSON PTY LTD
ABN 52 009 778 330

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2013

This Year
$

Last Year

$

21

Company Details

The registered office of the company is:

J Hutchinson Pty Ltd

584 Milton Road, Toowong Queensland 4066
The principal place of business is:

584 Milton Road, Toowong Queensland 4066
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J HUTCHINSON PTY LTD
ABN 52 009 778 330

DIRECTORS' DECLARATION

The directors have determined that the company is not a reporting entity and that this special purpose
financial report should be prepared in accordance with the accounting policies outlined in Note 1 to the
financial statements.

The directors of the company declare that:

1. The financial statements and notes, as set out on pages 4 to 27 are in accordance with the
Corporations Act 2001;
(a) comply with Australian Accounting Standards as described in Note 1 to the financial

statements; and

(b} give a true and fair view of the financial position as at 30 June 2013 and of its performance for
the year ended on that date in accordance with the accounting policies described in Note 1 to
the financial statements.

2. In the directors' opinion there are reasonable grounds to believe that the company will be able
to pay its debt as and when they become due and payable.

This declaration is made in accordange with a resolution of the Board of Directors.

Director: B A P
Grego@) enis Quinn

Director: Loy
Stephen John Norton

Dated this 20th day of September 2013
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INDEPENDENT AUDITOR’S REPORT
To the members of J Hutchinson Pty Ltd

Report on the Financial Report

We have audited the accompanying financial report, being a special purpose financial report of J
Hutchinson Pty Ltd, which comprises the statement of financial position as at 30 June 2013, the
statement of profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, notes comprising a summary of significant accounting
policies and other explanatory information, and the directors’ declaration.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report that gives a
true and fair view and have determined that the basis of preparation described in Note 1 to the
financial report is appropriate to meet the requirements of the Corporations Act 2001 and is
appropriate to meet the needs of the members.

The directors’ responsibility also includes such internal control as the directors determine is necessary
to enable the preparation of a financial report that gives a true and fair view and is free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We have
conducted our audit in accordance with Australian Auditing Standards. Those standards require that we
comply with relevant ethical requirements relating to audit engagements and plan and perform the
audit to obtain reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial report, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the company’s
preparation of the financial report that gives a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion. '

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO Australia Ltd ABN 77 050
110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members of BDO International Ltd, a UK company limited
by guarantee, and form part of the international BDO network of independent member firms.
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Independence

In conducting our audit, we have complied with the independence requirements of the Corporations
Act 2001. We confirm that the independence declaration required by the Corporations Act 2001, which
has been given to the directors of J Hutchinson Pty Ltd, would be in the same terms if given to the
directors as at the time of the auditor’s report.

Opinion

In our opinion the financial report of J Hutchinson Pty Ltd is in accordance with the Corporations Act
2001, including:

(a) giving a true and fair view of the company’s financial position as at 30 June 2013 and of its
performance for the year ended on that date; and

(b) complying with Australian Accounting Standards to the extent described in Note 1, and the
Corporations Regulations 2001.

Basis of Accounting

Without modifying our opinion, we draw attention to Note 1 to the financial report, which describes
the basis of accounting. The financial report has been prepared for the purpose of fulfilling the
directors’ financial reporting responsibilities under the Corporations Act 2001. As a result, the financial
report may not be suitable for another purpose.

BDO Audit Pty Ltd

Boo

P A Gallagher

Director

Brisbane, 20 September 2013



